
Kenston Local School District Audit Report Highlights 

Each year the Kenston Local School District undergoes a financial audit after the close of the fiscal year.  

Our fiscal year is July 1 through June 30.  Ohio Revised Code requires the Auditor of State to perform this 

financial audit, or allow an independent audit firm to perform the audit.  For fiscal year 2014, the 

Auditor of State allowed the accounting firm of James G. Zupka, CPA, Inc. to perform the audit.   

The Kenston Board of Education appoints an audit committee each year as a way to engage the 

community in the financial reporting process.  This committee is included in the audit process and 

timeline, and in the post audit exit conference communications.  If the financial audit includes findings 

or recommendations, the audit committee is included in discussions and responses to those 

recommendations. 

While many people associate the term “audit” in a negative sense, and relate it to the Internal Revenue 

Service, and mistakes made on taxes, a district’s financial audit is very different.  The annual financial 

audit is not looking for mistakes or fraud.  The audit is a review of our annual financial statements that 

are prepared after year end.  The audit considers the internal controls that the district has in place to 

accurately report our financial statements without errors.  The audit is a process of tests that ensure the 

district has followed the law and has fairly represented our financial position at year end.  The audit also 

includes a review of our federal funds.  Because federal funds come with restrictions for their use, the 

audit determines if the district is in compliance with federal regulations, and reports on those funds 

separately within the audit report.   

It is during this review of internal controls or tests on financial transactions when fraudulent 

transactions may be discovered, however that is not the purpose of these tests.   

For fiscal year 2014, the district’s audit report resulted in an “unmodified” opinion.  To a number 

cruncher, this is “excellent!”  That means that our year-end financial reports are accurate, the 

procedures that we employ throughout the year to record expenditures and receipts are working, and 

we are following the state and federal laws for managing our funds.  The same is true for our federal 

funds.  It was also determined that our financial statements are prepared according to recognized 

standards.  And finally, the audit did not question any of the costs that we made last year as 

inappropriate or make any recommendations for improvements to our financial procedures. 

As in the past, the Ohio Auditor of State has awarded the Kenston Local School District with an Award 

With Distinction.  This is an honor that recognizes the district’s work toward achieving that “unmodified” 

opinion, preparing accurate financial statements, and following all laws and regulations for the 

management of district funds. 

   


